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KEY MACROECONOMIC INDICATORS
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NEWS HEADLINES

* Inflation climbed to 23.6% in April from 19.4% in March
2022; Transport, was the highest contributor recording an
inflation rate of 33.5% whereas Insurance and Financial
Services recorded the least rate of 1.0%;

* Yields on secondary market up by an average of 4% across
the curve between April and May 2022; The returns on
Government’s bonds on the secondary market have been
increasing since the end of the previous month. Maturities
in 2022 moved from 18.8% at the end of April to 22.0% at

* Monetary Policy Committee (MPC) increased the Polic
the end of May. (BoraResearch) v ¥ ( ) i

Rate by 200 bps to 19.0%, bringing borrowing costs to the

highest level since February 2018.
* Government’s Treasury bills (T-bills) undersubscription & y

extended into May 2022; Since the announcement of
liquidity tightening measures by the BoG, T-bills auctions
have been consistently undersubscribed. Overall, the level
of undersubscription was 24.9% in May, notwithstanding
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) Inflation— Apr. Ref. rate
relatively lower target amounts. (BoG) 23.6% 18.04%
MoMa5.1% MoMA18.8%

* SIC shares hit a three (3)-year high, delivering 250% YTD
return to investors; The leading provider of non-life
insurance in Ghana, has experienced some resurgence
since the beginning of the year. The shares ended the
month at GH¢0.28, the highest price since July 2018. (GSE)

FIXED INCOME MARKET

GH¢/USS Exchange rate vs. Inflation

23.60%
MoMA 5.1%

* Short-term instruments continued to edge higher in May,

maintaining their upward trend observed in recent weeks. 775

MoMA 3.3%
* Additionally, the 2-Year, 3-Year and 5-Year GoG bonds

issued during the month cleared at 21.5%, 25.0% and

22.3% respectively. 10.40% 10.30%

GoG Securities Auction Results with %subscription
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* Yields on the secondary market remained elevated across
06-May-22 13 May22 20 May-22 27-May-22 the curve, compared to the 'ehd of the previous month.
W Target mBids Tendered m Bids Accepted Yields with short-term maturities ranged between 22.0%
and 25.8%.
Government of Ghana Treasury Bill Rates Trend of Yield Curve
Instrument 27 May 22 29 Apr 22 MoM YTD 263 265 265 265 265
91-Day 1994 1741 Al1454% A59.19% 28 258 258 258 258
182-Day 22.95 1853  42387% 4M73.71%
364-Day 24.46 - 4. 46.98%
218 218 219 219 220 220
22, 211 215 26
Bora Purchase Rates for Clients 20.6
Instruments Min. Yield (%) x. Yield (%) 209 209 211 212 213
Under 182 Days 19.00 23.00
Up to 1 Year 20.00 24.80
1-3 Years 20.70 26.20
Over 3 Years 22.00 25.53 22s 23s 24s 25s 26s 27s 28s 29s 32s 34s 39s
Dec-21 —— Apr-22 May-22

* MoM — month on month  YTD - year-to-date

Disclaimer: Bora Capital Advisors is a Registered Investment Adviser and Pension Fund Manager, and is a member of the Ghana Securities Industry Association. The information contained in the market review and outlook section of this report reflects the views and opinions of Bora
Capital Advisors Ltd, and is provided for information purposes only. Although the information provided in the market review and outlook section is, to the best of our knowledge and belief correct, Bora Capital Advisors Ltd, its directors, employees and related parties accept no liability
or responsibility for any loss, damage, claim or expense suffered or incurred by any party as a result of reliance on the information provided and opinions expressed in this report, except as required by law. The portfolio performance data represented in this report represents past
performance and does not guarantee future performance or results. Please also note that past performance is not necessarily an indication of future returns. Investing involves risk, including possible delays in repayment and loss of income and capital invested. No person, including
Bora Capital Advisors Ltd, guarantees any particular rate of return on, the performance of, or the repayment of investments in client portfolio.


https://www.bog.gov.gh/gog_auction_results/results-of-gog-tender-1800/
https://gse.com.gh/daily-shares-and-etfs-trades/

\ 7

Bora

CAPITAL ADVISORS

No.3 Dano Court, D29 Boundary Road, East Legon, Accra, GD-231-1920
P.O. Box CT 10524, Cantonments, Accra, Ghana

Email: research@boradvisors.com

Tel: 0507712343 / 0245382300

Website: www.boradvisors.com

Monthly Market Review (May 2022)
|

EQUITIES MARKET

OUR TAKE - “CEDI INVESTMENT OR HOLDING DOLLARS”

* The stock market continued its bearish run, with the GSE
Composite Index closing the month at a decline of ¥5.07%
and the GSE Financial index declining by ¥0.78%;

* Trading values and volumes were higher as compared to
the previous month, with MTNGH recording the largest
volumes traded.

*SIC ( A 12.0%; GH¢0.28) was the only gainer for the month
whiles TOTAL (¥ 17.8%; GH¢4.10) was the biggest loser.

Index

GSE-CI

2,554.79 MoMVY5.07% YTDV8.41%

2,192.57 MoMVY0.78% YTDA 1.89%

62,276.63 MoMv2.41% YTDV 3.44%

Mkt Cap.

Top Gainers

SIC GH¢ 0.28 MoMA12.0% YTDA250.0%

Top Losers

GH¢4.10 MoMVY17.8% YTDV18.3%

GH¢0.90 MoMy 10.0% YTDV 18.9%

GH¢ 0.18 MoMV5.2% YTDA 28.6%

COMMODITIES MARKET

* Brent crude prices remained volatile within the month but
jumped to reach a 12-week high on Monday, 30t May,
after EU leaders reached an agreement to ban 90% of
Russian crude by the end of the year.

52-week Low HCurrent Price 52-week High

__'-. 64.60 123.25 139.13
| |
e
’_,)// 1,710.39 1,845.77 2,070.13
TN 149800 1,755.00 1,919.00

UPCOMING EVENTS

Launch of BORA Unit Trusts

YTD - year-to-date

* MoM — month on month

* Considering currency depreciation amongst other
factors, there is the consideration of either holding on to
dollar bills or investing Ghanaian cedis;

* There are periods where the depreciation of the local
currency against the USS$ appears to undermine GH¢
investments; BUT for medium to long term investment
holding the USS always loses out to investment in
Government of Ghana Securities.

Average Treasury Bill Rate vrs US$/GH¢ Depreciation
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* In the last five years (2018-May 2022), investors holding
dollars have gained 11.1% on their foreign notes, lower
than returns on short-term GoG bills;

* The situation is similar for holding dollars over a 10, 15
or 20-Year period, ending May 2022;

* Current yields on the bond market range 25.6% - 25.9%
for 3-Year to 10-Year bonds, also performing better
than holding on to USS notes;

* Over the past two (2) decades, returns on short term
GoG treasuries have outperformed dollar earnings;

* Unless investments are made in the USS at yields
between 3% - 7%, investors are better off with GoG
short term or long term bills and bonds in the medium
to short term.

Item GH¢ Investment  USS Investment

Amount Invested 100.00 21.79
Interest Gained 1.98 1.00
Matruity Amount ¢198.05 $21.79
GH¢ Value ¢198.05 ¢168.95

* Scenario: Investing in the 182-day bill over the past 5
years compared to holding on to USS$ notes over the
same period.
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