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Monthly Market Review (June 2022)

NEWS HEADLINES KEY MACROECONOMIC INDICATORS

* Ghana heads to the IMF; According to the Ministry of * Inflation climbed to 27.6% in May from 23.6% in April
Information, “This engagement seeks to provide balance of 2022; Transport, was the highest contributor recording an
payment support to the domestic economy as part of a inflation rate of 39.0% whereas Insurance and Financial
broader effort to quicken Ghana’s build back in the face of Services recorded the least rate of 3.1%;

challenges induced by the Covid-19 pandemic, and * However, the Month-on-month inflation between April

recently, the Russia-Ukraine war”. (MOl) 2022 and May 2022 stood at 4.1%, representing a 1.0%

* Yields on the secondary market up by about 9% during point decline from 5.1% in April.

the first half of the year; Returns on Government’s bonds
on the secondary market have increased, especially during
the second quarter of the year. The yields realized about
0.4% increase as at the end of March, and a further 8.6%

i

=

increase between March and June. (BoraResearch) Inflation— May Ref. rate
27.6% 20.8%
* Value of fraud cases surge by 144% in 2021, despite 12% MoMa4.1% MoMA15.3%

reduction in the number of attempted cases; The Bank of
Ghana has revealed that the number of attempted fraud
cases in the banking industry reduced to 2,347 in 2021. The
value of these cases however increased significantly to a GH¢/USS Exchange rate vs. Inflation

total of GH¢ 65mn. (BoG) 27.60%
MoMA 4.1%
FIXED INCOME MARKET 7.99
MoMA 3.0%
* Short-term instruments continued to edge higher in June,
maintaining their upward trend observed in recent months.
*The Bank of Ghana began to achieve its targets as
subscription rates for the instruments increased
significantly, after two (2) months of consistent
undersubscription.
GoG Securities Auction Results with %subscription DD DD DD DD D DD DD D DDA DA
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500.00 * Yields on the secondary market remained elevated across
the curve, compared to the end of the previous month.

- Yields at the shorter end of the curve ranged between

03-Jun-22 10-Jun-22 17-Jun-22 24-Jun-22 o o o o
mTarget m Bids Tendered = Bids Accepted 26.1% and 29.5% as compared to 22.0% and 25.8% in

May.
Government of Ghana Treasury Bill Rates Y Trend of Yield Curve
Instrument 24 Jun 22 27 May 22 MoM YTD 30.8 30.8 30.8 30.8 30.8
91-Day 25.64 19.94 M2858% 4104.69% 293 293 203 295 295
182-Day 26.40 2295 415.04%  4%99.83%
364-Day 27.43 24.46 MA12.11%  &.64.79% ZGJA.B 25.8 25.8 25.8 25.8 26.3 26.5 26.5 26.5 26.5
Bora Purchase Rates for Clients
Instruments Min. Yield (%) Max. Yield (%) 29 a4 207 210 213 24 23 27 28 29
Under 182 Days 18.00 26.40 189”/'9'//
Upto1lVYear 20.50 27.50
1-3 Years 17.50 29.10
OVEF 3 Years 1825 3010 22s 23s 24s 25s 26s 27s 28s 29s 32s 34s 39s

Jun-22

Mar-22

May-22
* MoM — month on month  YTD - year-to-date

Disclaimer: Bora Capital Advisors is a Registered Investment Adviser and Pension Fund Manager, and is a member of the Ghana Securities Industry Association. The information contained in the market review and outlook section of this report reflects the views and opinions of Bora
Capital Advisors Ltd, and is provided for information purposes only. Although the information provided in the market review and outlook section is, to the best of our knowledge and belief correct, Bora Capital Advisors Ltd, its directors, employees and related parties accept no liability
or responsibility for any loss, damage, claim or expense suffered or incurred by any party as a result of reliance on the information provided and opinions expressed in this report, except as required by law. The portfolio performance data represented in this report represents past
performance and does not guarantee future performance or results. Please also note that past performance is not necessarily an indication of future returns. Investing involves risk, including possible delays in repayment and loss of income and capital invested. No person, including
Bora Capital Advisors Ltd, guarantees any particular rate of return on, the performance of, or the repayment of investments in client portfolio.


https://moi.gov.gh/newsroom/2022/07/statement/
https://www.bog.gov.gh/wp-content/uploads/2022/06/2021-FRAUD-REPORT-Industry-Version-For-Publication.pdf
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EQUITIES MARKET OUR TAKE - “WHAT TO KNOW ABOUT UNIT TRUSTS”

* A Unit Trust is a form of collective investment scheme
that allows investors with similar investment objectives
to pool their funds together;

* The stock market continued its bearish run, with the GSE
Composite Index closing the month down by v0.38%. The
GSE Financial index also trimmed Y0.71% in June;

* These funds are invested by professional fund managers
in a portfolio of securities according to the fund’s

objectives and investment strategy;

* Trading values and volumes were lower as compared to the
previous month, with MTNGH recording the largest

volumes traded.
* Unit trusts may be invested predominantly in Equities or

Index Fixed Income, it can be Balanced (portion of its funds in
equities and a portion in fixed income instruments),

GSE-CI 2,545.48 MoMV0.38% YTDV8.74% o
Money market or specialized.

2,176.97 MoMVY0.71% YTDA1.17%
Passed back — P Pool their
Mkt Cap. 64,841.21 MoMA4.12% YTDA 0.54% to i"VESIUFS( gmﬁ'y

Top Gainers

SIC GH¢0.31 MoMA10.7% YTDA287.5%

TBL GH¢ 0.44 MoMA10.0% YTDA 29.4%

ACCESS GH¢2.51 MoMA9.6% YTDYV 20.3%

)Setects and invests

in securities

Top Losers

GH¢ 0.80 MoM Y 8.1% YTDV 8.1%

0, 0,
GH¢ 0.17 MoMy 5.6% YTDA21.4% * Unit trust investments come with various advantages;

GH¢5.00 MoMVY1.2% YTDA 4.6% v' It maintains a high level of liquidity,

v It is an affordable way to invest as it doesn’t
require a relatively large amount to start,
COMMODITIES MARKET o )
v’ It is actively managed by a team of professionals
who readily provide information and analysis,

* Brent crude prices remained volatile during the period but

ended the month down by 5%, the first monthly decline v Your funds are immediately diversified into a
since November last year - weighed down by fears of a large base of investments;
lobal economic slowdown.
& v' an independent trustee keeps custody of the
52-week Low HCurrent Price 52-week High scheme assets, hence providing additional
:?. e 139.13 oversight and a safety net for investors.

An Example of the Composition of Unit Trusts

il
e 1,710.39 1,811.74 2,070.13 100% T
TN, 149800 1,706.00 1,919.00 - - ® Equities
N 30% M Fixed Deposits

50%
50% Bonds

\

Treasury Bills

UPCOMING EVENTS
40%

Launch of BORA Unit Trusts
(September 2022)

* MoM — month on month  YTD - year-to-date
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