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Monthly Market Review (December 2023)

NEWS HEADLINES

KEY MACROECONOMIC INDICATORS

* Ghana Stock Exchange Composite Index grows by 28.08%
in 2023; Mainly driven by the non-banking stocks, the
stock market, which had remained bearish until the IMF
programme, returned 28.08% in local currency terms to
equity investors. The Financial Stock Index however
registered a return of -7.36%, partly as a result of investor
concerns on the impact of the Domestic Debt Exchange
Programme on the earnings of banks. (BoraResearch)

Local currency losses 16.78% to the US dollar in 2023 -
Bloomberg; Though the cedi depreciated sharply by
16.78%, it was an improvement from the previous year
where it lost 64.30% to the dollar. The performance of the
cedi in 2023 was largely influenced by the 3-year
International Monetary Fund programme which helped to
reduce the sharp depreciation of the local currency
experienced in 2022. (BoraResearch)

Bank of Ghana (BoG) to auction US$120m to Bulk Oil
Distribution Companies (BDCs) in quarter 1, 2024;
According to the BoG Forex Forward Auction Calendar, $40
million will be sold to the BDCs in each month of quarter
one, 2024. The sale of US dollars is to ensure that the oil
importers have adequate forex to purchase finished oil
products for consumption and is also expected to reduce
the demand for the forex. (8oG)

FIXED INCOME MARKET

* Despite the general decline in rates on the short-term bills
within the month, the 182-day bill recorded a marginal
increase on a month-on-month basis.

GoG Securities Auction Results with %subscription
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HTarget M Bids Tendered Bids Accepted
Government of Ghana Treasury Bill Rates (%)
Instrument 31 Dec 23 30 Nov 23 MoM YTD
91-Day 29.24 29.57 W-1.10% W-18.00%
182-Day 31.88 31.76 4. 0.38% W-11.31%
364-Day 32.49 33.44 W-287% W -9.55%

Bora Purchase Rates for Clients

Instruments Min. Yield (%) Max. Yield (%)
0-91 days 25.86 30.00
92 - 182 days 30.97 31.98
Up to 1 Year 33.69 33.69

* MoM — month on month  YTD - year-to-date

* Annual Inflation fell to 26.4% in November 2023, from
35.2% recorded in October;

* Food inflation was the major contributor to the decline in
the rate, dropping by 12.6% to 32.2% in November 2023.
Non-food inflation also eased to 21.7%, compared to 27.7%
in October 2023. The month-on-month rate of food and
non-food inflation stood at 0.8% and 2.2% respectively.
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TREASURY YIELD CURVE

*The new bonds remained stable over the month of
December with yields remaining at an average of 29.0%
across the curve.

Yield Curve
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Disclaimer: Bora Capital Advisors is a Registered Investment Adviser and Pension Fund Manager, and is licensed by the Securities and Exchange Commission (SEC) and the National Pensions and Regulatory Authority (NPRA). The information contained in the market review and outlook
section of this report reflects the views and opinions of Bora Capital Advisors Ltd, and is provided for information purposes only. Although the information provided in the market review and outlook section is, to the best of our knowledge and belief correct, Bora Capital Advisors Ltd, its
directors, employees and related parties accept no liability or responsibility for any loss, damage, claim or expense suffered or incurred by any party as a result of reliance on the information provided and opinions expressed in this report, except as required by law. The portfolio
performance data represented in this report represents past performance and does not guarantee future performance or results. Please also note that past performance is not necessarily an indication of future returns. Investing involves risk, including possible delays in repayment and
loss of income and capital invested. No person, including Bora Capital Advisors Ltd, guarantees any particular rate of return on, the performance of, or the repayment of investments in client portfolio.


https://www.bog.gov.gh/wp-content/uploads/2023/12/NOTICE-NO-BOG-FMD-2023-FOREX-FORWARD-AUCTION-CALENDAR-FOR-BULK-OIL-DISTRIBUTION-COMPANIES-JANUARY-TO-MARCH-2024.pdf
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EQUITIES MARKET

* The stock market was bearish within the month with the
GSE Composite Index losing ¥ 1.25% and the Financial
Stock Index losing v 4.78% on a monthly basis;

* Trading volumes and values were also lower as compared
to the previous month.
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ECONOMIC SNAPSHOT OF 2023

Major Happenings in the last year

- /5 The Government completed a Domestic Debt
‘%ﬁ Exchange Programme (DDEP) towards debt
e sustainability.

3*“‘ g The Central Bank recorded a loss of GH¢60.8
billion in its 2022 Annual Report and Financial

Ssra08) Statements.
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Ghana secured a three-year IMF Extended
% Credit Facility (ECF) program of about US$3
S billion.

Government Fiscal Performance

Government Revenue
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The Ghana Cedis vs. Major Currencies

COMMODITIES MARKET
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* Brent Crude Oil prices dropped nearly 2% over the course
of the month, as investors monitored developments after

. e YTD v16.78% YTD v25.90% YTD ¥25.90%
attacks on the Red Sea disrupted maritime trade and ? °
. Source: Bloomberg, xe.com
forced more companies to reroute vessels.
Annual GDP Growth Rate
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* MoM — month on month  YTD - year-to-date
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